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SB 1261 • Tennessee

Insurance Companies, Agents, Brokers, Policies - As introduced, imposes
requirements for health insurance issuers using artificial intelligence,
algorithms, or other software for utilization review or utilization
management functions. - Amends TCA Title 8, Chapter 27; Title 56 and
Title 71.

In Committee Risk: Medium Sector-Specific

Last Action (Feb 12, 2025): Passed on Second Consideration, refer to Senate Commerce and Labor
Committee

Summary

This bill amends TCA Title 8, Chapter 27; Title 56 and Title 71, proposing requirements for health
insurance issuers using AI for utilization review, though specifics are unclear without the full
text.

Business Impact

If you use AI for utilization review in health insurance, you must comply with new
requirements or face penalties.

Key Provisions

• Amends TCA Title 8, Chapter 27; Title 56 and Title 71 to propose requirements on health
insurance issuers using AI for utilization review.

Compliance Checklist

• Ensure compliance with new AI usage requirements | Who: Health insurance issuers | Penalty:
Potential regulatory scrutiny or consequences

Industries Affected

Healthcare Health Insurance Finance Technology
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Topics

AI Healthcare AI in Insurance

Bill Sponsors

Name Party Role

Yarbro Primary

Related Bills

• SB1261 (TN)
• HB1382 (TN)

Official Source

https://openstates.org/tn/bills/114/SB1261/
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